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Introduction- Using the Simplified Report: CPFIS Funds Report 
 

Why do I need to monitor my investments? 
CPF members have currently invested more than 29 billion dollars of savings in various 
investments. As CPF savings are for old age, you should invest your CPF with a long-term view 
towards growing your retirement nest egg.  
 

It is prudent to keep track of how your investments are faring irrespective of whether the 
investment market is enjoying good returns or undergoing difficult times. This could mean 
reviewing your portfolio at least once a year, and whenever your personal or financial 
circumstances change. 

 

How can this report help me? 
The following starter’s guide illustrates the fundamental tools that you can use as a first step 
towards monitoring the performance of your investments.  The basic steps covered include 
 

1. Comparing the returns 
generated by your 
investments 

 

2. Taking note of the 
volatility of your 
investments; and 

 

3. Monitoring the 
expenses incurred by 
your investments 

 

What should I do next? 
This report only serves as a simplified guide on investment performance monitoring.  CPF 
members who are already familiar with these basic tools are strongly encouraged to also refer 
to the full version of the S&P report* for greater details on how their investments have fared. 

Lastly, this guide is also not designed to offer investment advice of any kind.  Members who 
require personalized investment guidance may wish to consider engaging investment advisory 
services*.   

*Further information can be found at http://www.imas.org.sg, http://www.fundsingapore.com and 
http://www.cpf.gov.sg. 
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Description & Interpretation of Risk/Return Scatter Plots 
 
STEP 1 & 2: Returns & Volatility 
 
In assessing the performance of your funds, it is important to take into consideration both the 
returns and risk level of the fund.  Members should be especially careful if their funds are 
reaping below-average returns and are taking on above-average risk. 

 
 
The scatterplots on page 4 compare the return performance of CPFIS-included unit trusts and 
ILPs against their risk level (i.e. volatility). Return performance is shown on the vertical axis and 
the funds’ volatility is on the horizontal axis. Using the median lines (dotted in red) as divider, 
four distinct quadrants will be formed, representing the following: 
 

 
 
Quadrant A might be seen as the most optimal choice where the fund managers have managed to 
produce relatively higher returns while minimizing the funds’ volatility. 
 
All quadrants with the exception of D are desirable depending on the employee’s risk tolerance 
level and return requirements.  
 
Which quadrant does your CPFIS Funds fall under? Refer to Annex A for a full listing.
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SUMMARY OF RISK-ADJUSTED PERFORMANCE 
1. Risk-Return Analysis over Past Three Years  

 
Over the three-year period to June 30, 2006, 11.11% of all CPFIS-included unit trusts fell into 
quadrant A, while 10.61% of the funds were in quadrant D. 

 

 
 

In the three years to June 30, 2006, 9.33% of the ILPs were in quadrant A, while 8.00% of the 
CPFIS-included ILPs had below-average returns but above-average risk, hence falling into quadrant D. 
 

*For the complete list of funds in each quadrant, please see Annex A. 
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EXPENSE RATIO GRAPHS BY RISK CATEGORY 
        

Step 3: Expenses Incurred 
 

 
 
There are basically two types of costs incurred when investing in UTs/ILPs: 
 

1. Transaction costs of 
buying and selling the 
funds; 

 

 

2. Ongoing expenses of running the funds. These include 
management fees, trustee fees, administration fees, 
audit fees, etc. 

 

 

 
Generally, the expense ratio measures the second type of costs indicated above.  
Members should be aware of the expense ratios of their funds as high costs will erode 
the value of their investments over time. 
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1. Higher Risk Category  

 
CPFIS-Included Unit Trusts & Investment-linked Insurance Products 

Higher Risk Category - CPFIS-UTs
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* If the performance fee of the APS fund is paid, this may raise the expense ratio of the fund 
 

Higher Risk Category- CPFIS-ILPs
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2. Medium to High Risk Category 
 

CPFIS-Included Unit Trusts & Investment-linked Insurance Products 

Medium to High Risk Category- CPFIS-UTs
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Medium to High Risk Category- CPFIS-ILPs
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*The expense ratio for the Global Dynamic All Weather Fund has been capped at 2.00% with effect from 11 
August 2006. 
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3. Low to Medium Risk Category 
 
CPFIS-Included Unit Trusts & Investment-linked Insurance Products 

 

Low to Medium Risk Category- CPFIS-UTs
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Low to Medium Risk Category- CPFIS-ILPs
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4. Lower Risk Category 
 
CPFIS-Included Unit Trusts & Investment-linked Insurance Products 

Lower Risk Category- CPFIS-UTs
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* Only 4 funds in the lower risk category 
 

Lower Risk Category- CPFIS-ILPs
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 * Only 9 funds in the lower risk category 
 

1. Closed-end funds are excluded from the computation as the management fees are generally charged upfront. 
2. Fixed term funds are excluded from the expense ratio rankings 
3. All the expense ratios are in %. 
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Annex A 
CPFIS-Included Unit Trusts  
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Annex A 
CPFIS-Included Unit Trusts (Cont’d) 
 

 
 
*SGD $, bid-bid, reinvested 
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Annex A 
CPFIS-Included ILPs  
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Annex A 
CPFIS-Included ILPs (Cont’d) 
 

 
 
*SGD $, bid-bid, reinvested 


