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  Note 2008 2007

   S$’000 S$’000

Central Provident Fund   (note 24)

   

Total assets   

Property, plant and equipment 4 118,163 123,505

Intangible assets 5 22,417 10,318

Investment properties 6 45,603 47,336

Investments 7 150,847,587 134,909,873

Staff loans 8 110 258

Debtors and other receivables 9 1,402,849 1,265,378

Cash and cash equivalents 10 918,156 2,185,789

   153,354,885 138,542,457

Total liabilities   

Creditors, accruals and provisions 11 187,022 154,121

Contribution payable to Government Consolidated Fund 12 - 858

   187,022 154,979

Net assets of the Central Provident Fund 3 153,167,863 138,387,478

   

   

Insurance Funds   

   

Net assets   

Home Protection Fund 21 668,040 738,166

MediShield Fund 21 205,324 275,563

Dependants’ Protection Residual Fund 21 44,161 43,166

The accompanying notes form an integral part of these financial statements.

Statement of Net Assets of Funds
As at 31 December 2008
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  Note   2008 2007

   S$’000 S$’000

Central Provident Fund    (note 24)

Movements in members’ accounts   

    Contributions credited in the year                       19,438,846                   17,685,922  
    Government grants:   
           CPF Housing Grant Scheme                                                                        292,234                      228,849
           Home Ownership Plus Education Scheme                                                     16,223                        11,964
           Medisave Top-Up Scheme                                                                                   221,214                             380
           Retirement Top-Up Scheme                                                                                   3                             627
           Senior Citizens’ Bonus Scheme                                                                          38,445                        36,247
           Senior Pensioners’ Grant Scheme                                                                         -                          7,363
�������������������	
��	
����������������������������� �������������������������������������������������������������� ������������������������������
           Deferment Bonus Scheme                                                                                   164,127                                  -

    Dividends:   
     Special Discounted Shares Scheme 122,544 211,822

     Interest credited in the year                                                                                            5,455,108                   4,228,015

                                                                                                                         25,748,744                 22,413,017

Less: Refund of contributions:   
 Section 75 of CPF Act (a) 45,009 50,835
  Regulations 11 and 17 CPF (Self-Employed Persons) 

  Regulations (b) 3,668  2,033
  Other refunds (c) 12,675 14,370

                                                                                                                                61,352                        67,238
Less: Net transfer to Reserve Account                                                                               934                             802
   

The accompanying notes form an integral part of these financial statements.

Year ended 31 December 2008

Statement of Changes in Fund Balances
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      Note              2008  2007

     S$’000  S$’000

Central Provident Fund      (note 24)
   

Less: Withdrawals (net of refunds) by members:   
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  Note     2008 2007

            S$’000 S$’000

Central Provident Fund    (note 24)

Movements in Reserve Account  

 Transfer from members’ accounts  934                             802

Movements in fair value reserve 

 Changes in fair value of available-for-sale equity securities  (708)  -

Income and expenditure for the year taken to accumulated surplus

Income   

 Income from investments                                                               13              5,567,274                   4,236,578
 Agency, consultancy and data processing fees                              14                   46,430                        47,899
 Rent, service charges and car park receipts                                        15                            20,193                        15,175
 Interest income from bank deposits  12,425                      120,298
 Penalty interest on late contributions  11,641                        10,779
 Miscellaneous revenue                                                                         16                     2,114                          2,619

   5,660,077                   4,433,348

Less: Expenditure   

� �������	��
��	��

���
���	� ���������������������������������������������������������������� ������������������������� �����������������������������
 Professional and other charges  10,967                          6,633
 Depreciation and amortisation                                                          4,5,6                     9,631                        10,355
 Computer software and supplies  8,701                          8,528
 Maintenance of buildings and equipment  7,974                          7,321
 General and administrative expenditure 18 5,993                          6,728
 Printing and postage  5,698                          5,696
 Public utilities  4,475                          3,546
 Property tax  3,404                          2,301
 Publicity and campaigns  1,936                          1,688
 Bad debts expense  -                                 3

   145,016                      135,940
Less: Interest credited to members’ accounts  5,455,108                   4,228,015
Surplus for the year before contribution to Government Consolidated Fund                    59,953                        69,393
Less: Contribution to Government Consolidated Fund                             12 - 616

Net surplus for the year  59,953                        68,777

Net increase in the Central Provident Fund during the year  14,780,385 10,852,675
Net assets of the Central Provident Fund as at 1 January                    138,387,478 127,534,803
Net assets of the Central Provident Fund as at 31 December  153,167,863 138,387,478
   

Represented by:  

Members’ accounts 3 151,307,064 136,586,858
Reserve Account 3                  37,784                        36,850

   151,344,848               136,623,708
Accumulated surplus 3             1,823,723                   1,763,770
Fair value reserve 3 (708) -

   153,167,863               138,387,478 

The accompanying notes form an integral part of these financial statements.

Statement of Changes in Fund Balances
Year ended 31 December 2008
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2.2 Basis of recognising contributions, withdrawals, Government grants, interest and income
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2.4 Insurance contracts
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2.5 Insurance contracts – recognition and measurement
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2.6 Property, plant and equipment
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2.7 Intangible assets
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2.8 Investment properties
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2.9 Impairment of property, plant and equipment, intangible assets and investment properties
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2.10 Lease
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2.11 Financial assets and liabilities
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(ii)  Recognition and derecognition

Purchases and sales of investments are recognised on trade date – the date on which the fund commits to 
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2.12 Foreign currencies
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2.13 Provisions
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3 Central Provident Fund

Members’ 
accounts

Reserve 
Account

Accumulated 
surplus

        Fair value            
reserve          Total

S$’000 S$’000 S$’000 S$’000       S$’000
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4    Property, plant and equipment

Leasehold 
Land Buildings

Building 
renovation and 
Improvement

Machinery 
and 

equipment

Furniture 
and 

��������

Data 
processing 
equipment

Construction- 
in-progress

Other 
assets Total

S$’000 S$’000 S$’000 S$’000 S$’000 S$’000 S$’000 S$’000 S$’000
Cost
At 1 January 2007    32,423   100,705    17,259    58,005          973    16,623         913         310   227,211
Additions             -              -         982         645            32      4,075      2,671             -       8,405
Disposals             -     (1,266)             -     (1,307)         (233)        (239)             -             -      (3,045)
��������	��
���             -              -             -         913              -             -        (913)             -              -

At 31 December 2007    32,423     99,439    18,241    58,256          772    20,459      2,671         310   232,571
Additions             -              -             1         258          125         299      2,513             -       3,196
Disposals             -              -             -     (4,257)             (2)     (1,633)             -        (310)      (6,202)
��������	��
���             -              -           88      4,015              -             -     (4,103)             -              -

At 31 December 2008    32,423     99,439    18,330    58,272          895    19,125      1,081             -   229,565
 
Accumulated  
depreciation
At 1 January 2007      5,666     35,187      2,836    43,433          734    14,716             -         155   102,727
Depreciation for the year         326       2,734         721      3,060            61      1,509             -           10       8,421
Disposals             -         (355)             -     (1,270)         (218)        (239)             -             -      (2,082)

At 31 December 2007      5,992     37,566      3,557    45,223          577    15,986             -         165   109,066
Depreciation for the year         324       2,734         726      2,755            66      1,470             -             -       8,075
Disposals             -              -             -     (4,135)             (1)     (1,438)             -        (165)      (5,739)

At 31 December 2008      6,316     40,300      4,283    43,843          642    16,018             -             -   111,402
 
Carrying amount
At 1 January 2007    26,757     65,518    14,423    14,572          239      1,907         913         155   124,484

At 31 December 2007    26,431     61,873    14,684    13,033          195      4,473      2,671         145   123,505

At 31 December 2008    26,107     59,139    14,047    14,429          253      3,107      1,081 -   118,163
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5      Intangible assets

Computer 
software

Intangible
 assets under 
development Total

S$’000 S$’000 S$’000
Cost
At 1 January 2007        5,535             86        5,621
Additions           222        8,807        9,029
��������	��
���             92            (92)               -
At 31 December 2007        5,849        8,801      14,650
Additions           471      12,362      12,833
��������	��
���             36            (36)               -
At 31 December 2008        6,356      21,127      27,483

Accumulated amortisation
At 1 January 2007        3,248               -        3,248
Amortisation charge for the year        1,084               -        1,084
At 31 December 2007        4,332               -        4,332
Amortisation charge for the year           734               -           734
At 31 December 2008        5,066               -        5,066

Carrying amount
At 1 January 2007        2,287             86        2,373
At 31 December 2007        1,517        8,801      10,318
At 31 December 2008        1,290      21,127      22,417

Intangible assets under development comprise software and development costs for various computer application systems.

Notes to the Financial Statements
Year ended 31 December 2008



�{

6  Investment properties
S$’000

Cost
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x	�&����� ��������)`�{�
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Accumulated depreciation
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Carrying amount

����(�
��������� �����_�)z�`

��`��x���!�������� �����_�)``;

��`��x���!�������� �����_{);�`

Fair value

����(�
��������� ����_{)`��

��`��x���!�������� ����;�)_��

��`��x���!�������� �����_)���

�
G���!�
��&��&���	���	
��������
���
����	��	
����������������������
�
���������&���	����
�����&����	
��������Q

��
��	
������������������
���
����
���	����������������
�������������?+��)���)�����������?+��)���)����Q

Notes to the Financial Statements
K�����
����`��x���!��������



�;

����������	
���!��
������������
	����	
����������!�
��������
����	
���
������
����

2008 2007
S$’000 S$’000

Rental income from investment properties �������������;)z�� �������������{)�z�
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7 Investments
Note 2008 2007

S$’000 S$’000
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����{�)�`�)`�� ����`_)z�z)��`
������%��*
��*��������������������
�� ���	��������	�	���?	
��&��� ��� ��������������z)��� ����������������������
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8 Staff loans
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9 Debtors and other receivables
     2008           2007
  S$’000       S$’000
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10 Cash and cash equivalents
   2008           2007
S$’000       S$’000

V���������
� ������������������``)�`� �������������)��z
��
����&��	�� �������������������{)��; ��������)���)z��
V�����
����������	G���
�� �����������������z��)�{; ��������)��{)��z

V���������
��!�
�������������������
�����������������!	
	���	�� ������������������);��� ��������������)�`��
V�����
����������	G���
���	
����������\��������!�
� �������������������z){{{ ��������)�;�)z{�

������	�������G������������	G��	
�������������&����

�!������	
�����������
����������	G���
��������Q�;�����̀ Q�����������
�Q��������Q����Q

V���������
��!�
�������������������
�����������������!	
	���	��������������
���&��[������
�������
����������������������
]	
	��������]�
&����)�]	
	��������Z	
�
����
��������!	
	���	��Q�����]	
	��������]�
&����)�]	
	��������Z	
�
����
��������
!	
	���	�������������
�"�	�����
���������������
������
���Q

Notes to the Financial Statements
K�����
����`��x���!��������



�z

11 Creditors, accruals and provisions
           2008                2007
        S$’000             S$’000

Creditors
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13 Income from investments
            2008               2007
         S$’000            S$’000
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14 Agency, consultancy and data processing fees
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           2008              2007
        S$’000           S$’000
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            2008               2007
         S$’000           S$’000

Ministry of Community Development, Youth and Sports  
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� ������������������������������{                       119
@�G��
!�
��X�	��]����
	������G��?���!� ��������������������������)��� ����������������������zz�
@�G��
!�
��X�	��V�	����������G��?���!� ������������������������������z ���������������������������

Ministry of Education
�����G��X�&	���Z�
� ������������������������������� �������������������������
X����?���
�����������	�
�Z�
� �����������������������������`� ���������������������������

Ministry of National Development
VXZ�����	
��@��
� �������������������������������� �������������������������

Ministry of Defence
���	�
���?��G	�����
�� �������������������������������{ �������������������������

Others
x����!�
����
���?���!� ����������������������������{{� ���������������������������
'����������
���?���!� ��������������������������������� �������������������`)`��
����?	
��&����?����� ��������������������������������� ��������������������)�;�
���
�!	��^���������	
��?����� ��������������������������)_�z ��������������������)�z�

15 Rent, service charges and car park receipts

^�
����	
��!��	�����	G������!���������	
������&����������"��������
����������	
�����Q��?�����������������
�����������
��`���������!Q��?��������������������������
���Q�����������������!�
���&��G	����������!	
��	�
��������������
�
����	�����
&�����!���������G���
��������	����G�
�
��Q

Z������!	
	!�!�����������	G�������
����
�
���
����������&����	
���������������`��x���!�������������������

            2008                2007
         S$’000             S$’000

^���	G����
�� �	��	
������� �������������������������){_` ��������������������)�{�
�� ������������������	��	
�{������ �������������������������)`z� �������������������`){��

�����������������������`�)z`{ �������������������{);�z
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16 Miscellaneous revenue
�
�������	
�!	������
�������G�
�����������������	
��	��!��

2008 2007
S$’000 S$’000

X��&����)�&��
���
�����	&!�
����	���
���� ������������z ���������������
@�	
��
��	�&��������&��&����)�&��
���
�����	&!�
� ��������������� �����������{;
@�	
��
��	�&��������	
G���!�
��&��&���	�� �������)_z{ �����������{;

!+� �����������'����

�%������
�
�������	
������	����
����������
�"�����������������	
��	��!��

2008 2007
S$’000 S$’000

Staff administering Central Provident Fund
�!&�����<��VXZ���
��	���	�
 ��������){`z ��������)`;`
?��������������
�����	
	
� �������`)_�� ��������)z_�
������!�!����<�������
�� �����������z� ������������{

�G	��������G	����&��G	�������������!�!��� �����������{; �����������{;

Staff administering Home Protection Fund
�!&�����<��VXZ���
��	���	�
 �����������{� �����������;`

Staff administering MediShield Fund
�!&�����<��VXZ���
��	���	�
 �����������`; �������������

Staff administering Dependants’ Protection Residual Fund
�!&�����<��VXZ���
��	���	�
               1 �����������`�

18 General and administrative expenditure
�
�������	
���
������
����!	
	�����	G���#&�
�	�������������������	
��	��!��

2008 2007
S$’000 S$’000

^�
�����#&�
���������	&!�
� ��������)�z{ ��������)`�;

Notes to the Financial Statements
K�����
����`��x���!��������



33

19 Future capital expenditure

V�&	�����#&�
�	������&&��G��������������������
���&��G	��������	
�����"
�
�	��������!�
���	�������������

2008 2007
S$’000 S$’000

Amount approved and contracted for ������;)�`� ������`)���

!��
���&&��G�������
�����
����������� �������)�z{ �������);��

�����z_)�`` �����z�)`��

 
20  Financial risk management of the CPF

@)
�)�
�
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��������VXZ�!�
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��&�����������
�����������
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����
�����
	�����	�G��Q�^	���!�
���!�
��&��	�	����
�������!��������G	��������������������\�������
����	
�!��������
�	�	�
���
��
����Z�
�<�����	G	�	��Q

(��B
	����B

]�������	���	�������	�����������
����	
�!������&�	���)���������	
������������)����	���&�	�����
������	�
��#���
����������	���
�����������VXZ<��	
��!���������G��������	�������	
������"
�
�	���	
����!�
��Q�������[���	G�����!�������	���!�
���!�
��	��
���!�
�����
����
�����!�������	����#&��������	��	
�����&������&���!�����)���	����&�	!	�	
�����������
��
��	��Q

,
	
�
�	���	
����B

����VXZ�	���#&��������	
�������������	������������������	
G���!�
���	
�����������	�	����
��	
�������&��������
�!�!����<�
�����
���&�������	�������VXZQ

�
�����!�
���!�
���������	
�������������	����������VXZ)�����	
��������������������	
G���!�
���	
��&��	���	���������?	
��&����
@�G��
!�
�������	�	����
����G�
�����&��	�������&������������������������	�������������&����	
����������	���!�!����Q��
������	
��������������������������������
����	
�����!������	
��������������
���������G�����������Q��������	
����
����
��	��
���[��������
�	
������������\��������Q{��&����

�!)���	�������?&��	���
����
�)�]��	��G��
����
���
��^��	��!�
��
����
��
��?]^
���	�����[��������
�	
������������\�������_��&����

�!Q�Z�������������	
G���!�
���	
�����������	�	��)�	
������������
�	��������!	�	���������	
G���	
��	
�"#��������	
����!�
����G�����
������
���Q
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X��	�������!����	����
��	
����������������"
�
�	�������������������������

Effective 
interest rate 
(per annum)

Years to maturity   
Within 1 year Between 1 and 5 years More than 5 years

2008 2007 2008    2007 2008 2007 2008 2007
% %  S$’000   S$’000 S$’000    S$’000 S$’000       S$’000

Special issues of 
Singapore Government 
securities 2.5 - 5.0 2.5 - 4.0 11,280,000   18,106,281 45,700,000  78,920,180    84,345,495

                
31,600,000

Advance deposits 2.5 2.5   8,574,993     6,283,412                 -                  -                    -                  -
Singapore Government 

securities 3.1 - 4.0 -                 -                   -                 -                  -         424,571                  - 

Statutory Board bonds 2.2 - 4.9 -                 -                   -        26,780                  -         442,063                  -

Corporate bonds         2.4 –5.0 -                 -                   -        22,037                  -           22,438                  -

Cash and cash equivalents 0.1 - 3.0 0.1 - 2.7      423,476     2,185,789      327,280                  -         167,400                  -

20,278,469   26,575,482 46,076,097  78,920,180    85,401,967    31,600,000

���
��
�
����
�
����B

����!�
��������������
���	��	�	�	����������VXZ�������
�!	
�����&�	!��	���	
�?	
��&�����������Q��
�����	
���)�VXZ������
���
��G���
���	�
	"��
������	�
������
����	����#&������������������������"
�
�	��������!�
��Q

-

��	�)�	���
������

�����
����	��������	��&�����!������������
�����&���	����!�G�!�
���	
�����G��	�������	�������������G��	��������!�	
	
��
��
���
�Q

Impact on fund balance

2008 2007
������������������
 S$’000 S$’000
Equity price
¢��� ������������Qz� ���������������
���� ������������Qz�� ���������������
Interest rate
¢{��&� ����������)�_� ��������){_{
�{��&� ����������)�_�� ��������){_{�
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>�
��	����B

����!�#	!�!��#&��������������
���������"
�
�	�������)�	
������	�
������������������"
�
�	���������)�	�����������	
���!��
��
�������������������	
�	��������������
���������"
�
�	�������Q

����VXZ�	���#&��������!	
	!�������	���	������!�������������
��	��	
G������	
�
�
������������&��	���	���������?	
��&����
@�G��
!�
�������	�	��Q

���������
�	
G���!�
��	
��&��	���	���������?	
��&����@�G��
!�
�������	�	��)�����VXZ�	��������#&������������	���	��������
��	���� ���!� 	
G���!�
��� 	
� ����)� "#�����&��	����
������� �����	�	��Q�Z	
�
�	��� �����!���!����	��	���������� ���� 	������
���������
����������	�	��Q

V�����
��"#�����&��	�������&�������	�����
����
��"
�
�	���	
��	���	�
����	����������������Q

����������!�
���������	���	������	G��������������������	
�����!	
	!�!�����	�����	
������	��!�
����
��	
G���!�
���	!	���
����	��������	��	
������&&��G���	
G���!�
����	���	
��Q��������	!	���������G	���������
�����
�
����������	����
��	
��
!�
	���	
���
����&���	
���
�������
����G��	������G���Q

AAA* AA-* Not rated** Total
S$M S$M S$M S$M

Debt securities
?&��	���	���������?	
��&����@�G��
!�
�������	�	�� ������������ ������������ ���_�)`�{ ���_�)`�{
Advance deposits ������������ ������������ �������){�{ �������){�{
?	
��&����@�G��
!�
�������	�	�� ������_�{ ������������ �������������� ���������_�{
?�����������������
�� ������������ ������������ ���������_;z ���������_;z
V��&��������
�� ������������ ����������{            19 �����������__

������_�{ ����������{ ���{�)`�� ���{�)�`�
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�
���	����&����	�
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��!	�	��������������������\������	�
��	
������\���Q

�����)���


������	��G����������������!����	���"
�
�	�����������
���G�	���������������"
�
�	���������� 	�������!	
������������
������
���	����������	��&�	�������������&���	
������Q��������	��G����������������!����	���"
�
�	����������	�������!	
��������	���������
&��&�����
��Q

���� �����	
�� �!��
��� ��� "
�
�	��� ������� �
�� �	��	�	�	��� �	��� �� !����	��� ��� ����� ���
� �� ����� 	
����	
�� ����� �
�� �����
���	G���
��)����������
������������	G�����)����������
���
������	����)�����������
��&��G	�	�
������!�������&&��#	!����
���	����	��G�����������������������&��	������!����	��Q

V����	
���!��
�������&��	��� 	���������?	
��&����@�G��
!�
�������	�	����
����G�
�����&��	��������&&��#	!���� ���	��
��	��G�������������	����
	����	
G���!�
������
��!�
���	�������?	
��&����@�G��
!�
������	��������	
�
�����Q��
���������
"
�
�	�����������
���	��	�	�	��������	����
������������!	
�����	����	��G�����Q

���� ���������� 
��� ��	�� G������ ��� �����
	���� "
�
�	��� ������� �
�� �	��	�	�	��� ��	��� ���� 
��� ����	��� ��� ��	�� G����� 	
� ����
�����!�
������
�������������`��x���!����������&����
����	
�����������	
��������

2008 2007
Carrying amount Fair value Carrying amount Fair value

        S$’000 S$’000 S$’000 S$’000
Financial assets

��������!����	���"
�
�	���������

�� �&��	���	���������?	
��&����@�G��
!�
��
securities �_�)`�{)_z{ ���_�)`�{)_z{ �����);�;)_;� ���);�;)_;�

�� ��G�
�����&��	�� �����������){�_)zz` �������){�_)zz` ������;)��`)_�� ����;)��`)_��

�� ?	
��&����@�G��
!�
�������	�	�� �������������_�_){�� ���������_{z)zz_ ��������������������� �������������������

�� ?�����������������
�� �������������_;�)�_` ���������_z_){;� ��������������������� �������������������

�� ���&��������
�� ���������������__)_�{ �����������_�){�` ��������������������� �������������������

�{�)�`�)`�� ���{�)�z;){{{ ���`_)z�z)��` �`_)z�z)��`
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21 Insurance Funds
Home Protection 

Fund
MediShield 

Fund
Dependants’ 
Protection 

Residual Fund

Note 2008 2007 2008 2007 2008 2007
S$’000 S$’000 S$’000 S$’000 S$’000 S$’000

(restated)
(note 24)

(restated)
(note 24)

(restated)
(note 24)

Total assets

� �
G���!�
�� ��Q_ �){�{)�{� �)���)��_ ����z�)�;� �)���);z� ���������������� ���������������
� �
����
�����������
�����������	G����� ������)_z; ������)�_z ������)�;{ �����`�);z` �����������;� ���������������
 Accrued interest 
�����������	G����      13,313 ������_)�z� ��������)��� �������;)z`z ������������{ �����������;_
 Cash and cash 
����������	G���
��
� �� ��
����&��	�� �����{�)_�; �����;;)��` �����_);_` �����_`)��� �����_;)��� �����_�)`�`
� �� V�����
����
��

�����������
��� �������)��; ��������)�;� �������{)�`{ �������;)_�` ����������`�; ����������`�{
�)��_)__� �)z`{)`�; �)�_�){�� �)�;�)��� �����_�)_;` �����_�)�{z
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�����������(�
���� ���z��)_�� �)���)��z ������)�`� ���;�{)�_� ��������)��� �������`)`;�
Valuation premium ������_)z;� �������)`;` �����_)__` ����`�)��{ ��������������� ���������������
�	��	�	�	����������������

&��!�
����
��������
����
other terminations ����`�)�{�� ������){z�� �������_)`_z� ������{)`��� ���������_`;� �������)�_��

Accretion of interest ������;)��z �����`�)�{� ������;)_`� ������);`` ���������������� ���������������
Other movements �����`�);�_ ������`)�_`� �������)z`�� ���_�)���� ����������`�� ���������������
�������	
��� �������;)�z` �������)��� �������{)`_� �������)�;_ ��������������� ���������������
V��
���	
�G�����	�
����	� �����_�)�;�� �����{�)���� �����z){_z� ���;�)z;� ��������������� ���������������
Effect of zerorisation of 

reserves ������{)�;�� ��������������� ���������������� �������������� ��������������� ���������������
V��
���	
�	
�����������
   not reported claims ������{)�z� ������_){�� ���������������� �������������� ��������������� ���������������

����
���������`��x���!��� ����_�)��; ���z��)_�� �����`�){�{ �����)�`� ����������;{_ ��������)���
Current portion �����_)`�� ������)_{` �������z)z`; �����_)__; ����������;{_ ��������)���
��
������
��&���	�
 ���;`�)__z ����{�)��{ �������){�z ���z�);�{ ��������������� ���������������
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Home Protection 
Fund

MediShield 
Fund

Dependants’ 
Protection 

Residual Fund

Note 2008 2007 2008 2007 2008 2007
S$’000 S$’000 S$’000 S$’000 S$’000 S$’000

(restated)
(note 24)

(restated)
(note 24)

(restated)
(note 24)
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 Claims paid ������`)z{�� �����;)�z�� ����{�)_{;� ����`�);{_� �������)__�� ���`)�z{�
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21.1 Changes in insurance fund balances

Home Protection  
Fund

MediShield 
Fund

Dependants’  
Protection 

Residual Fund

Note 2008 2007 2008 2007 2008 2007
S$’000 S$’000 S$’000 S$’000 S$’000 S$’000

(restated)
(note 24)

(restated)
(note 24)

(restated)
(note 24)

At 1 January    738,166    591,286    275,563    299,925      43,166     37,816
Add:
Insurance premiums    101,684      93,932    302,851    238,899               -              -
Interest income from bank deposits           518        1,030           615        1,221           755       1,269
Miscellaneous revenue               -               -               -                -             62       1,778

   102,202      94,962    303,466    240,120           817       3,047

Less:
Claims      95,445    107,484    160,653    137,362          (204)      (4,268)
Surrenders      50,913      58,121               -                -               -               -
Premium rebates               5             16               -                -               -               -
Return of insurance premium               -               -               -                -             44             63
Net investment loss/(gain) 21.3    152,499     (80,012)    173,130     (61,222)               -               -
Net foreign exchange loss/(gain)               -               -               -                -               1             (1)
Professional and other charges        4,799        4,281        6,061        4,955             96       1,484
?����	����
����������
�"��        2,231        2,258        2,083        1,662               5          316
Computer software and supplies           433           431               4               3               -              3
General and administrative 

expenditure           372           333           267           175             10            18
Maintenance of buildings and 

equipment           169           171             10           245               -              8
Printing and postage           155           233        1,099             10               -            74
Publicity and campaigns               6             14               -               -               -              -
Depreciation               3               3               2               1               -              -
Net change in insurance contract 

liabilities   (134,702)   (145,251)      30,394    181,290         (130)              -
Funds transferred to private insurer                -                -               2               1               -              -

At 31 December    668,040    738,166    205,324    275,563     44,161     43,166

Notes to the Financial Statements
Year ended 31 December 2008
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     Home Protection MediShield Dependants’
   Fund Fund  Protection   
     Residual Fund
   
  Note 2008   2007     2008   2007     2008   2007 
   S$’000   S$’000   S$’000   S$’000   S$’000   S$’000
    (restated)   (restated)  (restated) 
    (note 24)   (note 24)  (note 24)

Operating activities 
Change in net assets  (70,126)  146,880 (70,239)  (24,362) 995  5,350
 
Adjustments for:
 Interest and dividend income  (55,969)  (62,643) (32,264)  (31,459) (755)  (1,269)

   (126,095)  84,237 (102,503)  (55,821) 240  4,081 

Changes in working capital:
Investments  202,917  79,908 173,436  (210,999) -  - 
Insurance and other receivables  (4,486)  7,933 (80,189)  (17,396) (155)  470 
Insurance contract liabilities  (134,702)  (145,251) 30,394  181,290 (566)  (2,140) 
Claims intimated or admitted but 
 not yet paid  (18,507)  (9,413) 3,197  (292) (1,644)  (7,463) 
Sundry creditors and other payables  12,397  (49,064) 24,144  61,138 (181)  72 
Cash (utilised in)/generated 
 from operations  (68,476)  (31,650) 48,479  (42,080) (2,306)  (4,980) 
Interest received  47,898  51,902 23,685  18,733 -  - 
Dividend received  8,995  10,848 8,533  9,542 804  1,160 

�������	��
�����
������������������  (11,583)  31,100 80,697  (13,805) (1,502)  (3,820) 
Net (decrease)/increase in cash and 
 cash equivalents  (11,583)  31,100 80,697  (13,805) (1,502)  (3,820) 
Cash and cash equivalents 
 as at 1 January  75,065  43,965 49,681  63,486 48,688  52,508 

Cash and cash equivalents as at
 31 December  63,482  75,065 130,378  49,681 47,186  48,688

���������\��������!�
�����������������
����`��x���!�����������G��
������
����	���Q
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21.3 Net investment (loss)/gain

Home Protection  
Fund

MediShield  
Fund

2008 2007 2008 2007
S$’000 S$’000 S$’000 S$’000

Interest income     46,595     50,853     23,233     20,861
Dividend income       8,856     10,760       8,416       9,377
Net fair value (loss)/gain  (203,124)     24,368  (205,446)     32,889
Net foreign exchange (loss)/gain      (1,525)      (1,618)       2,988       1,159
Miscellaneous revenue          708            87          403            34
Fund management fees      (4,009)      (4,438)      (2,724)      (3,098)

 (152,499)     80,012  (173,130)     61,222

The net fair value (loss)/gain includes both the realised and unrealised fair value (loss)/gain and realised and unrealised 
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21.4 Investments

Home Protection  
Fund

MediShield  
Fund

2008 2007 2008 2007
 S$’000  S$’000 S$’000 S$’000

Debt securities
Denominated in Singapore dollars      736,420     723,499     379,448       355,712
Denominated in US dollars      340,465     382,247     172,562       180,434
Denominated in other currencies      208,364     192,980     119,179       113,592

Equity securities 
Denominated in Singapore dollars        53,266       88,704       38,076         65,300
Denominated in US dollars      149,086     178,729     156,937       214,466
Denominated in other currencies        32,870     154,709       29,580       136,554

Derivatives
Interest-rate futures contracts purchased
- with positive fair value          2,395           157         1,783              298
- with negative fair value         (6,712)       (2,143)        (2,858)          (1,025)
Interest-rate futures contracts sold
- with positive fair value          6,973        2,578         2,085           1,117
- with negative fair value         (3,033)          (347)        (1,903)             (138)

Balance carried forward   1,520,094 1,721,113     894,889    1,066,310

Notes to the Financial Statements
Year ended 31 December 2008
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2008 2007 2008 2007
S$’000 S$’000 S$’000 S$’000

Balance brought forward   1,520,094  1,721,113      894,889   1,066,310

Forward foreign exchange contracts
- with positive fair value        11,961         4,198          6,597          2,867
- with negative fair value         (2,090)        (2,947)         (2,297)         (1,377)
Interest-rate and credit default swaps
- with positive fair value        21,646       10,542          7,962          4,973
- with negative fair value       (28,975)        (7,261)         (9,459)         (1,315)
Interest-rate options
- with positive fair value          7,854         6,842          1,303          2,101
- with negative fair value         (5,333)        (4,413)            (733)         (1,861)

  1,525,157  1,728,074      898,262   1,071,698

�
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�
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�����������	���&���	��Q��������!��X������	�
�
Fund and the MediShield Fund currently participate in a securities lending programme, whereby securities are lent to the 
lending agent's approved borrowers in return for a fee.  These transactions are conducted under terms and conditions that 
are usual and customary to standard securities lending arrangements.
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These are placed into a pooled fund managed by the lending agent.  Cash collateral is invested in approved investments 
������������)�!�
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As at 31 December 2008 and 2007, the fair value of the assets on loan and collateral under the security lending programme 
are as follow:

2008 2007 2008 2007 2008 2007
S$’000 S$’000 S$’000 S$’000 % %

��!��X������	�
�Z�
�     112,160    128,103   116,800   134,968 104.1 105.4
MediShield Fund       59,871    105,386     62,435   110,438 104.3 104.8
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21.5  Financial derivatives

���	�
���&�	
�	&����������"
�
�	������	G��	G������������������

2008 2007 2008 2007
S$’000 S$’000 S$’000 S$’000

Interest-rate futures contracts
- futures contracts purchased         341,720            399,866       201,264             128,379
- futures contracts sold         302,565            229,685       140,154               87,190
Forward foreign exchange contracts         381,071            862,733       225,567             458,478
Interest-rate and credit default swaps         734,693         1,080,277       275,451             435,268
Interest-rate options         107,224            163,458           4,034               49,517

21.6  Risk management of insurance contracts

Home Protection Fund
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incapacity risks of a relatively homogeneous portfolio of mortgage reducing term insurance policies. These risks do 
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 The objectives in managing these risks are:
(a) to ensure that all legitimate claims of insured members are met;
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Protection Insurance Scheme.

(ii) The policies, processes and methods for managing insurance risks are:

(a)   to maintain a relatively large portfolio. Experience shows that the larger the portfolio of similar insurance    
policies, the smaller the relative variability in the expected outcome;
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(c) to adopt an underwriting strategy to recognise and select the insurance risks accepted so that the claim   
experience is unlikely to deteriorate;
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adviser; and
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Authority of Singapore for the valuation of liabilities and establishment of capital requirement rules for insurers.  The 
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and reports the results to the Board.

(iii) The terms and conditions of insurance contracts that have a material effect on the amount, timing and uncertainty of 
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(a) mortality risk for the older policies where single premium has been charged up front.  The Board does not have 
the right to increase the premiums for these policies based on its mortality experience.  This increases the 
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residing in Singapore.

MediShield Fund

(i) The risks arising from insurance policies issued under the MediShield Scheme are those of a relatively homogeneous 
portfolio of health insurance policies.  The objectives in managing these risks are:

(a) to ensure that all legitimate claims of insured members are met;
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(c) to ensure that the MediShield Scheme is operated in accordance with the CPF Act (Chapter 36, 2001 Revised 
Edition), MediShield Scheme regulations and the operating policies of the MediShield Scheme.

(ii) The policies, processes and methods for managing insurance risks in the MediShield Scheme are:
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and accounting principles;

(b) to adopt an underwriting strategy to recognise and select the insurance risks accepted so that the claim 
experience is unlikely to deteriorate;
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 The insurance contract portfolio’s experience, fund solvency and premium adequacy are reviewed by the actuarial 
adviser of the MediShield Scheme annually using the Risk-Based Capital Framework issued by the Monetary 
Authority of Singapore for the valuation of liabilities and establishment of capital requirement rules for insurers and 
the actuarial adviser reports the results to the Board.

(iii) The terms and conditions of MediShield Scheme that have a material effect on the amount, timing and uncertainty of 
����]��	?�	����?���!�<�������\��������
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payable depends on the cost incurred by the policyholder in respect of any particular event or treatment and the 
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(b) the renewal of each insurance policy is guaranteed until the policyholder reaches age 85, unless the policyholder 
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(c) premium discounts from time to time are offered to policyholders from the age of 71 to 85 and the amount of 
discount depends on the age at entry to the MediShield Scheme.
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(v) With the exception of continuing outpatient treatments, the amounts of almost all claims are known within one year 
of the event occurring.  For continuing outpatient treatments, each individual claim amount is known within a year, 
but liabilities to pay for further treatments may continue for several years.

21.7 Insurance contract liabilities

The insurance contract liabilities of the Home Protection Fund and MediShield Fund are determined in the light of 
advice received from the Board’s independent actuarial advisers.  The insurance contract liabilities are valued using the 
methodology prescribed for insurers in Singapore as stated in the Insurance (Valuation and Capital) Regulations issued 
by the Monetary Authority of Singapore (“MAS”).
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provision is required in the valuation assumptions to allow for any adverse deviation from the best estimate experience.  
The level of additional provision is reviewed periodically by the independent actuarial advisers to assess its appropriateness 
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practice in Singapore.

The assumptions used are based on those prescribed in the valuation regulations issued by the MAS that apply to insurers 
in Singapore.  Valuation assumptions not prescribed by the MAS are set according to experience studies or common 
market practice.

Home Protection Fund

The key assumptions used are:

(a) Mortality and permanent incapacity rates
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Fund.  Such experience studies are conducted on an annual basis.

(b) Expense loadings
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study is conducted on an annual basis.  Consideration is also given to the expense budget that is approved for the 
following year.

(c) Lapse rates
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studies are conducted on an annual basis.

(d) Valuation discount rate

 The valuation discount rate is prescribed by the MAS and effectively assumes the Singapore Government Bond yields 
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15 years.  The Singapore Government Bond yields are published on the Singapore Government Securities website.
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(e) The following table presents the sensitivity of the value of the insurance contract liabilities to movements in the assumptions 
used:

Change in 
variable

Change in
 liability

Change in
 variable

Change in
 liability

S$’000 S$’000

Worsening of mortality +10%     73,097 +10%     66,080
Shift in risk-free yield curve -0.5%     18,749 -0.5%     19,858
Worsening of base expense level +10%       5,923 +10%       4,601
Change in lapse rates -10%       2,527 -10%      (5,203)

MediShield Fund

The variability of insurance results will affect the value of insurance liabilities from year to year.  Such variations, from the 
valuation assumptions, are normal and to be expected in an insurance portfolio.  The material variables are:

(a) mortality and lapse rates;

(b) claim frequency per person covered;

(c) average claim amount per claim;
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(e) recovery rates for patients with outpatient claims in payment;

(f) the premium rates; and

(g) the discount rate used for calculating the value of liabilities, which is based on the risk free yield curve

Data used to determine assumptions regarding claim amount, claim frequency, claim recovery, lapse and mortality are 
sourced from annual reviews of MediShield Fund’s experience augmented by periodic reviews of Singapore hospitalisation 
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determine the discount rate assumed is widely published.
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(a) Mortality and lapse rates

 The mortality assumptions are based on applying MediShield Fund’s experience to the published Singapore 
mortality table “Singapore Actuarial Society Mortality Investigation 1997 – 2002”.  Lapse and mortality 
����!&�	�
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a rolling weighted average of past experience.

(b)  and  (c) Claim frequency and average claim size
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may operate in the future to affect this outcome.

(e) Recovery rates for outpatient treatment
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The recovery rates vary by the duration that the claimant has been receiving outpatient treatment.

(f) Premium rates

 Premiums are assumed not to increase until claims or other experience requires it.  The MediShield Fund has 
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from time to time in relevant laws and regulations, and can be changed by those laws and regulations.  
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(g) Valuation discount rate

 The valuation discount rate is prescribed by the MAS and effectively assumes the Singapore Government Bond 
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between 10 to 15 years. The Singapore Government Bond yields are published on the Singapore Government 
Securities website.

 The following table presents the sensitivity of the value of the insurance contract liabilities to movements in the 
assumptions:

Change in
 variable

Change in
 liability

Change in 
variable

Change in
liability

S$’000 S$’000
MediShield Fund
Increase in average new claim size +10%     125,865 +10%       21,765
Increase in new claim frequency +10%     125,865 +10%       21,765
�
�������	
�	
\��	�
�������	!������ +1% pa       43,559 +1% p.a       12,888
Reduction in recovery rates of outpatient claims -25%       43,153 -25%       37,187
�
�������	
���
�����!�&��!	�!�	
\��	�
 +1% pa       88,467 +1% p.a     126,913
Shift in risk-free yield curve -0.5% pa       53,469 -0.5% p.a       67,421
Change in lapse rates -50%       27,897 -50%       30,132

21.8 Financial risk management of Insurance Funds

Market risk

Market risk, such as interest rate risk, foreign currency risk and equity price risk, arises from the investments in global and 
local debt securities, equities and derivatives when the market values of assets and liabilities do not move consistently as 
"
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not possible to hold assets that will perfectly match the policy liabilities.
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Asset-liability decisions are considered by the Board with an objective of limiting the extent to which solvency can be 
affected by adverse market and interest rate movements.  Market risk is actively managed through the setting of investment 
policy and asset allocation within the approved risk tolerance limits.  The investment policy includes certain restrictions 
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exposure to different asset classes to satisfy itself that these exposures are within the approved ranges.
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classes of derivatives are as follows:
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and lapsing on the maturity date; and
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rates or other assets.

Approved guidelines detail the permissible derivative instruments and their risk limits.  Ongoing monitoring and reporting 
are undertaken at various levels to ensure that investment activities are in accordance with the investment guidelines.

Interest rate risk
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and variable rate debt securities.  The interest rates on these investments are determined based on prevailing market 
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because of changes in market interest rates.

The investments in debt securities are as follows:

2008 2007 2008 2007
S$’000 S$’000 % %

��!��X������	�
�Z�
�    1,285,249      1,298,726 84.3 75.2
MediShield Fund       671,189         649,738 74.7 60.6
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The carrying amounts of debt securities are as follows:

Effective interest 
rate 

(per annum)
Years to maturity

Within 1 year Between 1 and 5 years More than 5 years
2008 2007 2008 2007 2008 2007 2008 2007

% % S$’000 S$’000 S$’000 S$’000 S$’000 S$’000
At fair value:

Denominated in S$
Home Protection Fund 0.4 – 5.1 1.7 – 5.1       32,858      12,250     319,520       405,974       384,042       305,275
MediShield Fund 0.8 – 5.0 1.7 – 5.7       15,093        8,233     164,406       192,458       199,949       155,021

Denominated in USD
Home Protection Fund 0.2 – 9.3 0.4 – 10.1       21,976     20,739       53,820         63,592       264,669       297,916
MediShield Fund 0 – 9.2 0.5 – 10.1         4,338     32,431       32,087         16,924       136,137       131,079

Denominated in other 
currencies

Home Protection Fund 0.3 – 7.1 0.3 – 9.2        2,633              -       45,339         54,585       160,392       138,395
MediShield Fund 0.3 – 8.2 0.3 – 8.2               -              -       38,619         44,283         80,560         69,309
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year.  The carrying amounts and effective interest rates of the bank deposits are as follows:

Effective interest rates
(per annum)

Years to maturity
 less than 1 year

2008 2007 2008 2007
% % S$’000 S$’000

Denominated in S$
��!��X������	�
�Z�
� �Q{����Qz �Q�����Q{        43,200         48,686
MediShield Fund �Q{����Qz �Q�����Q`      115,700         25,922
x�&�
��
��<�X������	�
�^��	�����Z�
� �Q�����Q� �Q�����Q;        46,800         48,300

Denominated in USD
��!��X������	�
�Z�
� �Q�����Q; �Q����_Q;          9,276         17,517
MediShield Fund �Q�����Q; �Q����_Q;          8,943         17,286
x�&�
��
��<�X������	�
�^��	�����Z�
� - 2.8                 -                13
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Foreign currency risk

The Insurance Funds are exposed to foreign exchange risk as a result of global investments. Where exposures are certain, 
these risks are hedged as appropriate. The sensitivity analysis for reasonably possible movements in key currencies with 
all other variables constant is detailed in the sensitivity analysis above.
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expressed in Singapore dollars equivalent.

2008 2007 2008 2007
S$’000 S$’000 S$’000 S$’000

USD         217,978       243,907          187,867
         

220,038

Euro           88,539       117,028            44,987
           
69,987

Yen           51,323         19,542            31,009
           
18,609

Equity price risk
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appropriate.
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Sensitivity analysis

The analysis below is performed for reasonably possible movements in key variables with all other variables remaining 
constant.

Impact on net assets of Insurance Funds

2008 2007 2008 2007 2008 2007
Change in variables: S$’000 S$’000 S$’000 S$’000 S$’000 S$’000

Equity price
+10%        23,522      42,214       22,459       41,632               -                 -
 -10%       (23,522)     (42,214)      (22,459)      (41,632)               -                 -

Foreign currency
+5%

USD       10,899      12,195         9,393       11,002               -                 -
Euro         4,427        5,851         2,249         3,499               -                 -
Yen         2,566           977         1,550            930               -                 -

 -5%
USD      (10,899)     (12,195)       (9,393)      (11,002)               -                 -
Euro        (4,427)       (5,851)       (2,249)        (3,499)               -                 -
Yen        (2,566)          (977)       (1,550)           (930)               -                 -

Interest rate
+50 bps      (53,358)     (52,074)     (70,718)     (83,003)          234            242
 -50 bps       53,358      52,074      70,718      83,003         (234)           (242)
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Concentration risk
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2008 2007 2008 2007
S$’000 S$’000 % %

Home Protection Fund

Equity securities
 Singapore    53,266     88,704 4% 5%
 Emerging markets    22,650     48,600 2% 3%
 Global  159,306   284,838 10% 17%

Debt securities
 Singapore  736,420   723,499 48% 42%
 Global  548,829   575,227 36% 33%

MediShield Fund

Equity securities
 Singapore    38,076    65,300 4% 6%
 Emerging markets    45,553    97,741 5% 9%
 Global  140,964  253,279 16% 24%

Debt securities
 Singapore  379,448  355,712 42% 33%
 Global  291,741  294,026 33% 28%

Credit risk
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The Insurance Funds are exposed to credit risk through (i) investments in cash and debt securities and (ii) exposure to 
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result of the widening of credit spread or a downgrade of credit rating.

The Board manages credit risk actively through the setting of minimum credit rating requirements and investment limits for 
issuers and counterparties within the approved investment guidelines. These limits are reviewed as and when necessary.  
Ongoing monitoring and reporting are undertaken at various levels to ensure that all investment activities are in accordance 
with the investment guidelines.
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(in millions of Singapore dollars):

AAA* AA* A* BBB*
=���	�

BBB*
Not  

rated** Total
S$M S$M S$M S$M S$M S$M S$M

Home Protection Fund

2008
Singapore Government securities     545.2           -           -            -            -             -       545.2
Other Government bonds     119.4      42.2           -         2.6            -             -       164.2
Government Mortgage Backed Securities     112.1           -           -            -            -             -       112.1
Corporate bonds       42.0    100.5      52.6       15.1         0.7        28.8       239.7
������"#���	
��!��	
����!�
��     116.6      22.6        3.4         1.5            -        79.9       224.0
Financial derivatives            -          6.2       (1.5)            -            -             -               4.7

Total     935.3    171.5      54.5       19.2         0.7      108.7    1,289.9

2007
Singapore Government securities     409.3           -          -            -            -             -       409.3
Other Government bonds     139.1      19.8       1.3            -            -             -       160.2
Government Mortgage Backed Securities     147.8           -          -            -            -             -       147.8
Corporate bonds       41.8      80.6     63.9       12.8            -        53.4       252.5
������"#���	
��!��	
����!�
��     106.5      24.1       5.8         2.5            -      190.0       328.9
Financial derivatives            -        7.9      (0.7)            -            -             -           7.2

Total     844.5    132.4     70.3       15.3            -      243.4    1,305.9

MediShield Fund

2008
Singapore Government securities    278.2          -          -            -            -             -       278.2
Other Government bonds      76.6     13.0          -         1.4            -             -         91.0
Government Mortgage Backed Securities      60.7          -          -            -            -             -         60.7
Corporate bonds      28.6     46.3     26.2         8.1         0.1          9.7       119.0
������"#���	
��!��	
����!�
��      62.1     11.6       0.8         0.8            -        47.0       122.3
Financial derivatives           -       1.6       0.9            -            -             -           2.5

Total    506.2     72.5     27.9       10.3         0.1        56.7       673.7
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AAA* AA* A* BBB*
=���	�
BBB*

Not 
rated** Total

S$M S$M S$M S$M S$M S$M S$M
MediShield Fund

2007
Singapore Government securities 201.1 - - - - - 201.1
Other Government bonds 96.9 3.2 0.5 - - - 100.6
Government Mortgage Backed Securities 68.1 - - - - - 68.1
Corporate bonds 21.1 29.1 20.6 5.8 - 18.1 94.7
������"#���	
��!��	
����!�
�� 52.2 8.4 11.4 0.9 - 112.3 185.2
Financial derivatives - 5.3 0.4 - - - 5.7

Total 439.4 46.0 32.9 6.7 - 130.4 655.4
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Liquidity risk

In the management of liquidity risk of the Insurance Funds, the Board seeks to ensure that even under adverse conditions, 
the Insurance Funds has access to the funds necessary to cover for claims and surrenders.  The Board monitors and 
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which can be readily sold when the need arises.
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maturities:

Less than
1 year

More than
1 year Total

S$’000 S$’000 S$’000
Home Protection Fund

2008
Insurance contract liabilities    204,327     638,449      842,776
Claims intimated or admitted but not paid      23,863                -        23,863
Sundry creditors and other payables    189,769                -      189,769
Total    417,959     638,449   1,056,408

2007
Insurance contract liabilities    227,453     750,025      977,478
Claims intimated or admitted but not paid      42,370                -        42,370
Sundry creditors and other payables    177,372                -      177,372
Total    447,195    750,025   1,197,220
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Less than 
1 year

More than 
1 year Total

S$’000 S$’000 S$’000
MediShield Fund

2008
Insurance contract liabilities      19,936    817,589    837,525
Claims intimated or admitted but not paid        5,224               -        5,224
Sundry creditors and other payables    100,434               -        100,434
Total    125,594    817,589    943,183

2007
Insurance contract liabilities      14,446    792,685    807,131
Claims intimated or admitted but not paid        2,027               -        2,027
Sundry creditors and other payables      76,290               -      76,290
Total      92,763    792,685    885,448

Fair value
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including cash and cash equivalents, insurance and other receivables, sundry creditors and other payables are assumed 
to approximate their fair values due to the short period to maturity.

22 Related parties

'	����������&�	�
����?��Z^?����������
������	
������"
�
�	�������)�������
���
����
�����!&����	�����������	��!�
���
���&������&���������������?��Z^?��_���“Related Party Disclosures” with respect to the disclosures of transactions and 
balances with parent Ministry and other state-controlled entities.

Key management compensation

Key management personnel of the Board are those persons having the authority and responsibility for planning, directing 
and controlling the activities of the fund.  The members and core management of the Board are considered to be key 
management personnel.
 2008        2007
 S$’000     S$’000
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The Board has not applied the following accounting standards (including its consequential amendments) that have been 
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�� SB-FRS 1 (revised 2008) Presentation of Financial Statements

�� SB-FRS 23 (revised 2007) Borrowing Costs

�� Amendments to SB-FRS 32 Financial Instruments: Presentation and SB-FRS 1 Presentation of Financial Statements 
– Puttable Financial Instruments and Obligations Arising on Liquidation

�� Amendments to SB-FRS 39 Financial Instruments: Recognition and Measurement – Eligible Hedged Items

�� Amendments to SB-FRS 101 First-time Adoption of Financial Reporting Standards and SB-FRS 27 Consolidated and 
Separate Financial Statements – Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate

�� Amendments to SB-FRS 102 Share-based Payment – Vesting Conditions and Cancellations

�� SB-FRS 108 Operating Segments

�� Improvements to SB-FRSs 2008

�� INT SB-FRS 113 Customer Loyalty Programmes

�� INT SB-FRS 116 Hedges of a Net Investment in a Foreign Operation
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24 Comparative information

In the prior year, the Board presented a separate balance sheet, income and expenditure statement and statement of 
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Plans” as discussed in note 2.  Accordingly, no separate balance sheet, income and expenditure statement and statement 
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assets of funds and statement of changes in funds instead.  The comparatives have been re-presented to conform with 
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off balance sheet amounts.  The amount disclosed included both the insurance contract liabilities based on the external 
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additional risk charges prescribed under the MAS Risk-Based Capital Framework.
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been recognised as insurance fund contract liabilities. The amounts disclosed for comparative years have been adjusted 
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reported for 31 December 2007 of S$1,282,800,000 has been reduced to S$977,478,000 and for the MediShield Fund 
from S$979,100,000 to S$807,131,000. The effect is that net assets as previously reported for 2007 of S$1,715,644,000 
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S$275,563,000 respectively.
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liabilities.

As previously reported @�������������� As restated
S$’000 S$’000 S$’000

Home Protection Fund
Investments 1,706,144           21,930 1,728,074
Insurance and other receivables        6,319          111,830    118,149
Accrued interest receivable             61            14,037      14,098
Bank deposits      45,100            21,103      66,203
Cash and bank balances           390              8,472        8,862
Sundry creditors and other payables               -         (177,372)   (177,372)

MediShield Fund
Investments 1,051,927            19,771 1,071,698
Insurance and other receivables      10,694            21,999      32,693
Accrued interest receivable             16              6,923        6,939
Bank deposits      24,200            19,008      43,208
Cash and bank balances           904              5,569        6,473
Sundry creditors and other payables       (3,020)           (73,270)     (76,290)

25 Prior year’s auditor
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